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BHP Billiton Mitsubishi Alliance

GROWING BMA - COMMUNITY ENGAGEMENT

BHP Billiton Mitsubishi Alliance (BMA) is Australia’s largest metallurgical coal miner and
exporter. BMA owns and operates seven mines - Broadmeadow, Blackwater, Goonyella
Riverside, Gregory Crinum, Peak Downs, Saraji, Norwich Park, and the Hay Point Coal Terminal
near Mackay. In addition, BMA manages the operations of BHP Mitsui Coal; South Walker Creek
and Poitrel. The company employs over 8,900 people, including contractors.

Note from John:

This is the first in a series of reqular newsletters to
inform you and keep you updated on our plans to
grow our business, and on how we are working to
meet the needs of the whole community.

This newsletter will outline two potential new
development projects - Caval Ridge Mine and
Daunia Mine - as well as our approach to future
growth.

We are long term members of the Bowen Basin
community and these potential projects will
strengthen our future in the region.

We are committed to conducting an open and
transparent engagement process with our
community and stakeholders so that we can
understand the effects our growth may have and
work with you to address these in our planning
and design processes.
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Operational growth aside, we recognise that
the Bowen Basin and the industry as a whole

is currently overheated, placing pressure on our
towns and community facilities. We are working
with Government and independent groups to
look at addressing these issues in a sustainable
way. We are also completing the Environmental
Impact Statement (EIS) process for our projects.

We will keep you fully informed of our activities,
and give you opportunities to provide input and
feedback. In addition to feedback mechanisms
listed overleaf, we encourage you to discuss our
plans through our informative mobile displays
and through EIS support processes we will be
holding throughout the year.

Regards,
John Smith
BMA CEO

Daunia Mine
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Caval Ridge Mine

e [Expected to produce approximately
5.5 million tonnes per annum

® |ocated north of the existing Peak Downs
Mine, on the northern and southern sides of
the Peak Downs Highway

e [stimated construction workforce of 1200;
estimated operational workforce of 340

¢ Mining will be by dragline and truck and
shovel, with a new coal handling and
preparation plant to be built

e First coal expected in 2011



Growing BMA

In addition to the Daunia and Caval Ridge
operations, BMA is considering a range of further
growth options.

These include the potential expansion of existing
operations and developing new mines, to

ensure we maximise the current demand for our
product. Current options include expansions at
our existing Peak Downs Mine, adding 2.5 million
tonnes per annum and 260 jobs, and Goonyella
Riverside Mine, adding up to 9 million tonnes per
annum and up to 700 jobs. Longer term we have
a number of attractive deposits that may move
toward feasibility.

In light of current world wide high demand

for mining and processing equipment we are
considering options to streamline our approach
to accelerate delivery of items with longer long
lead times and ensure we can take advantage of
current strong demand for our product.
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Community Consultation

BMA will conduct a two-way engagement
process with our local community and our
stakeholders throughout the EIS process for
Daunia and Caval Ridge and beyond, as shown
in the flowchart. Through this process we aim to
inform you of our plans and gather your views
on impacts and opportunities. A mobile display
will be visiting centres throughout the local
region with specific dates and times advertised
in the local media. These displays will include
information about the projects, feedback
opportunities and the chance to talk to members
of our team. Separate information displays will
also be available for you to view at a central
location in Moranbah.

As the EIS process continues we will provide an
opportunity for you to discuss key components
of the EIS and to find out more on the EIS
submission and how to provide comments.

BMA will establish a Community Reference
Group, that will include a range of
organisations such as community groups,
government agencies, environment groups
and local businesses, to work with BMA to
determine potential impacts and mitigation
strategies; assist BMA to understand
community views on the projects; and act as
a two-way information source for the project
team and community stakeholders.

Information about our planned activities and the
projects will also be available on our website

at www.bmacoal.com and we welcome your
questions on our plans by contacting us on
1800 078 797 or enquiries@bmacoal.com.
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BHP Billiton Mitsubishi Alliance

Media Release
28 April 2008

Community engagement begins for new BMA projects

BHP Billiton Mitsubishi Alliance (BMA) will this week commence engagement with its
Northern Bowen Basin communities regarding planned growth projects in the region.

To meet the strong demand for coal, BMA will grow through the expansion of existing
operations and the development of new mines.

Two initial developments have been identified, Daunia Mine and Caval Ridge Mine,
located in the Northern Bowen Basin. The company will conduct an engagement
process on these proposed projects with Moranbah and broader regional community to
support the Environmental Impact Statement process and build on BMA's existing
reputation.

John Smith, BMA CEO, explained the company would be actively engaging with the
community to ensure information was shared in an open and transparent process.

“We are long term members of the Bowen Basin community and these potential
projects will strengthen our future in the region, our local economies and the regional
economy through royalties and new jobs.

“It is important that we understand the effects our growth may have within the
community, and to ensure that any impacts are mitigated, we will encourage two-way
dialogue,” Mr Smith said.

In coming months BMA will be visiting centres throughout the local region with
information and displays about the projects, along with the chance to provide feedback.
Dates and locations of the display will be advertised locally.

The primary focus will be on the proposed Daunia Mine, which will produce semi-hard
coking coal and PCI coal; and the larger Caval Ridge Mine, which will produce high
quality, hard coking coal.

BHP Billiton Mitsubishi Alliance (BMA) is Australia’s largest metallurgical coal miner
and exporter. BMA owns and operates seven mines — Broadmeadow, Blackwater,
Goonyella Riverside, Gregory Crinum, Peak Downs, Saraji and Norwich Park, and the
Hay Point Coal Terminal near Mackay. In addition, BMA manages the South Walker
Creek and Poitrel operations of BHP Mitsui Coal. The company employs over 8,900
people, including contractors.

ENDS
Further information:

Nicole Ireland
Mobile 0409 207 672
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BHP Billiton Mitsubishi Alliance

DAUNIA MINE

Daunia Mine has been identified as a quality
coal resource opportunity to support BMA’S
growth options. The Mine will be located in the
northern section of the Bowen Basin and will
produce up to 4 million tonnes per annum of
semi-hard coking coal and PCI coal.

Community
BMA is proud to be part of the Moranbah
regional community.

BMA will continue to conduct an open and
transparent community engagement process
that not only keeps stakeholders updated on
the project, but provides opportunities to gather
feedback and address community concerns.

BMA is conducting an Environmental Impact
Statement (EIS) process for the Project. As
part of this process, our Community Reference
Group, that includes a range of organisations

such as community groups, government
agencies, environment groups and local
businesses, will continue to work with
BMA to determine potential impacts and
mitigation strategies; assist BMA to understand
community views on the projects; and act as

a two-way information source for the project
team and community stakeholders.

You can access more information about

the EIS through the Department of
Infrastructure and Planning website,
www.dip.qld.gov.au/projects/energy/coal.html

More information:

Information about our planned activities
and the projects will also be available on
our website at www.bmacoal.com and we
welcome your questions on our plans by
contacting us on 1800 078 797 or
enquiries@bmacoal.com.

BHP Billiton Mitsubishi
Alliance (BMA) is
Australia’s largest
metallurgical coal
miner and exporter.
BMA continues to build
upon its strong position
within the sector by
increasing production
at existing operations
and identifying strong
growth opportunities.
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Semi-hard coking coal and PCI
4 million tonnes per annum
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Employment

Mining Type
Infrastructure

Export

Majority will be a contract workforce,
located and housed in a village at
Coppabella

Open cut truck/excavator operation

A new coal handling and preparation
plant will be built on site

Coal will initially be railed to BMA's
Hay Point Coal Terminal
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BHP Billiton Mitsubishi Alliance

Growing BMA - Environmental Monitoring

This fact sheet provides information about
how BHP Billiton Mitsubishi Alliance (BMA)
will identify, monitor and potentially
manage key issues such as air quality, noise
and vibration, based on detailed computer
modelling, during the construction and
operation of the proposed Daunia Mine,
Caval Ridge Mine, Goonyella Riverside Mine
Expansion and other growth projects.

Will the projects impact air
quality and generate noise

and vibration?
A number of activities associated with mine
construction and operation can generate
dust, noise and vibration. Potential sources of
disturbance include:

e ground disturbance

e the movement of machinery

e haul roads

e stockpiles

* Dlasting.
Vehicle and machinery exhausts also release
fine dust particles. Activities such as dragline
operation, truck, shovel and excavator use,
blasting, processing and coal transport typically
create noise and, in some cases, vibration.

How will BMA address air quality,

noise and vibration?

BMA is currently preparing Environmental
Impact Statements (EIS) for a number of
proposed growth projects. The EIS process will
outline:

e existing air quality and noise levels on
and around the proposed projects

e potential changes in air quality and noise
levels associated with construction and
operation, based on detailed computer
modelling

e the extent of blasts, size of blasts,
prevailing weather conditions and terrain,
and

e the management strategies to help
reduce and offset potential impacts.

The State Government will impose licence
conditions relating to the management of air
quality, noise and vibration which BMA will
comply with.

How does BMA determine
exiting air quality and noise and

vibration levels?

BMA is currently monitoring existing air quality

and noise levels at each of its proposed project

sites, as well as blast activities at existing mines
in the Moranbah region.

This long term monitoring has included studies
on the climate, existing operations, agricultural
activities and traffic in the local area.

More detail on the specifics of monitoring and
mitigation measures BMA is undertaking can be
found in the sections that follow.































































































